
COMMONWEALTH OF KENTUCKY 

BEFORE THE UTILITY REGULATORY COMMISSION 

* * * 
In t h e  Matter of 

ADJUS'lXENT OF RATES OF REID 
VILLAGE WATER DISTRICT 

O R D E R  

Preface 

* 

CASE NO. 7765 1 

On March 6 ,  1980, Reid Village Water D i s t r i c t ,  h e r e i n a f t e r  

referred t o  as t h e  " U t i l i t y " ,  f i l e d  w i t h  t h i s  Commission its d u l y  

v e r i f i e d  a p p l i c a t i o n  s e e k i n g  a u t h o r i t y  t o  i n c r e a s e  its w a t e r  rates. 

The p r o p o s e d  r a t e s ,  w h i c h  w e r e  r o q u e s t e d ,  w o u l d  i n c r e a s e  a n n u a l  

r e v e n u e s  i n  t h e  amount of $9,978 t o  become e f f e c t i v e  o n  a n d  a f te r  

A p r i l  1, 1980. 

On t h e  1 0 t h  d a y  of March, 1980, t h e  Commission en tered  its 

O r d e r  s u s p e n d i n g  t h e  p r o p o s e d  rates, c h a r g e s  and c l a s s i f i c a t i o n s  

for  a period of f i v e  months  on  and a f t e r  t h e  1st d a y  of April, 

1980. 

The case was set  f o r  h e a r i n g  a t  t h e  Commiss ion ' s  offices 

i n  F r a n k f o r t ,  Ken tucky ,  J u l y  9, 1980. A l l  part ies o f  I n t e r e s t  

w e r e  n o t i f i e d  a n d  t h e  D i v i s i o n  of Consumer I n t e r v e n t i o n  of t h e  

A t t o r n e y  G e n e r a l ' s  O f f i c e  i n t e r v e n e d  i n  t h e  mat te r .  A t  t h e  h e a r i n g  

certain r e q u e s t s  f o r  a d d i t i o n a l  i n f o r m a t i o n  w e r e  made by t h e  

Commission S t a f f .  T h i s  i n f o r m a t i o n  h a s  b e e n  f u r n i s h e d  a n d  t h e  

e n t i r e  m a t t e r  is now c o n s i d e r e d  t o  be f u l l y  s u b m i t t e d  for a f i n a l  

d e t e r m i n a t i o n  by  t h i s  Commission. 

T e s t  Per iod 

F o r  t h e  p u r p o s e s  of d e t e r m i n i n g  t h e  reasonableness of t h e  

p r o p o s e d  r a t e s ,  t h e  t w e l v e  month per iod e n d i n g  D e c e m b e r  31, 1979, 

h a s  been  u t i l i z e d  as t h e  "Test-Year".  A d j u s t m e n t s ,  where  f o u n d  

s i g n i f i c a n t  a n d  r e a s o n a b l e ,  h a v e  b e e n  i n c l u d e d  t o  reflect  more 

c u r r e n t  o p e r a t i n g  c o n d i t i o n s .  



F i n d i n R e  i n  T h i s  Matter 

The Commission, a f t e r  considerat ion of a l l  t h e  evidence 

of record a n d  b e i n g  a d v i s e d ,  is of t h e  o p i n i o n  a n d  f i n d s :  

1. T h a t  t h e  e x i s t i n g  rates c h a r g e d  by t h e  u t i l l t y  

p r o v i d e d  annual  revenues of $43,222 with t h e  inclusion of other 

r e v e n u e s ,  e x c l u d i n g  t a p  on fees of $3,857, for t h e  twe lve  mon ths  

e n d i n g  D e c e m b e r  31, 1979. F u r t h e r ,  t h a t  e x p e n s e s  t o t a l i n g  $40,515 

r e s u l t e d  i n  a n e t  income of $2 ,707 .  

2. That  t h e  U t i l i t y ' s  pro forma a n n u a l  o p e r a t i n g  e x p e n s e s  

i n c l u d i n g  d e p r e c i a t i o n  and in te res t ,  are estimated t o  be a p p r o x i m a t e l y  

$47,345. 

3. That the rates p r e s c r i b e d  and s o t  f o r t h  i n  Appendix " A 1 ' ,  

a t t a c h e d  h e r e t o  a n d  made a p a r t  h e r e o f ,  are t h e  f a i r ,  j u s t ,  and 

reasonable rates t o  be charged by  t h e  U t i l i t y  for services r e n d e r e d  

t o  its c u s t o m e r s .  F u r t h e r ,  t h a t  t h e s e  rates s h o u l d  p r o d u c e  a n n u a l  

r e v e n u e s  of a p p r o x i m a t e l y  $50,664. The a d d i t i o n  thereto of $40 other  

r e v e n u e s  s h o u l d  p r o v i d e  t o t a l  a n n u a l  r e v e n u e s  of $50,704 which  s h o u l d  

p r o v i d e  fo r  o p e r a t i n g  e x p e n s e s  i n c l u d i n g  d e p r e c i a t i o n  a n d  i n t e r e s t ,  

s e r v i c i n g  of t h e  debt ,  a n d  t h e  a c c u m u l a t i o n  of a r e a s o n a b l e  s u r p l u s  

for c o m p l i a n c e  w i t h  bond ordinance requi rements .  

4 .  T h a t  t h e  Commission, a f t e r  consideration of t h e  t a b u l a t i o n s  

of t e s t - y e a r  a n d  p r o j e c t e d  r e v e n u e s  a n d  e x p e n s e s  s u b m i t t e d  by t h e  

U t i l i t y ,  c o n c l u d e s  t h a t  s a i d  r e v e n u e s ,  e x p e n s e s  and  p r o  forma a d j u s t -  

m e n t s  thereto c a n  be summarized as  shown i n  Appendix "B" , a t t a c h e d  

hereto a n d  made a pa r t  hereof. On t h e  basis  of t h e  s a i d  Appendix "B" 

t a b u l a t i o n ,  t h e  Cornmission f u r t h e r  c o n c l u d e s  t h a t  a n n u a l  r e v e n u e s  i n  

t h e  amount of $50,704 are necessary and will p e r m i t  t h e  U t i l i t y  t o  

m e e t  i ts reasonable e x p e n s e s  f o r  p r o v i d i n g  water s e r v i c e s  t o  its 

c u s t o m e r a .  

5 .  T h a t  t h e  ra tes  proposed by t h e  U t i l i t y  are u n f a i r ,  u n j u s t ,  

and  u n r e a s o n a b l e  i n  t h a t  t h e y  would p r o d u c e  r e v e n u e s  i n  excess of those 

found  r e a s o n a b l e  h e r e i n  a n d  s h o u l d  be d e n i e d .  
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O r d e r s  i n  T h i s  Matter 

The Commission, on t h e  basis of t h e  m a t t e r  h e r e i n b e f o r e  

set f o r t h ,  a n d  t h e  e v i d e n t i a r y  record In t h i s  case: 

HEREBY ORDERS t h a t  t h e  rates as prescribed a n d  set  f o r t h  

i n  Appendix "A" , a t t a c h e d  h e r e t o ,  be a n d  t h e y  h e r e b y  are f i x e d  as 

t h e  f a i r ,  j u s t ,  a n d  r e a s o n a b l e  rates of t h e  U t i l i t y  to become 

effecxlve for s e r v i c e s  r e n d e r e d  on and af te r  the date of t h i s  

O r d e r .  

IT IS FURTHER ORDERED, t h a t  t h e  rates s o u g h t  by t h e  

Utility be and the same are h e r e b y  denied. 

IT  IS FURTHER ORDERED, t h a t  the U t i l i t y  f i l e  w i t h  t h i s  

Commission w i t h i n  t h i r t y  (30) d a y s  f rom t h e  date of this Order 

i ts  revised t a r i f f  sheets s e t t i n g  f o r t h  t h e  ra tes  approved h e r e i n .  

I T  IS FURTHER ORDERED, t h a t  t h e  U t i l i t y  f i l e  c u r r e n t  c o p i e s  

of its Rules  and  Regula t ions  f o r  t h e  p r o v i d i n g  of s e r v i c e  t o  i ts  

c u s t o m e r s  a l o n g  w i t h  t he  f i l i n g  of its rev ised  t a r i f f  sheets. 

Done at  F r a n k f o r t ,  Ken tucky ,  t h i s  t h e  29th day of August, 1980. 

UTILIm REGULATORY COA4PAISSION 

ATTEST : 

Secretary 



APPEND I X "A" 

APPENDIX TO AN ORDER OF THE U T I L I T Y  REGULATORY 
COMAfISSION I N  CASE NO. 7765 DATED AUGUST 29, 1980 

The following rates are hereby prescribed for a l l  the 

customers served by Reid Village Water District. All other rates 

and charges not mentioned specifically herein shall remain the same 

as those in effect prior to the date of this Order. 

Rates 

First 2,000 gallons 
All over 2,000 gallons 

Per Month 

$7.00 (Minimum) 
$1.00 per 1,000 gallons 



APPENDIX "B" 

APPENDIX TO AN ORDER OF THE UTILITY REGULATORY 
COMMISSION IN CASE NO. 7765 DATEDAUGUST 2 9 ,  1980 

(No. of Customers) 

Operating Revenues: 

Water Revenue6 
Tap on Fees 
Other 
Total Revenues 

Operating Expenses: 

1. 
2.  
3. 
4 .  
5.  
6 .  
7 .  
8 .  
9 .  
10. 
11. 
12. 
13. 
14. 

Salaries and Wages 
Supplies 
Insurance 
Office Expense 
Maintenance 
Chlorine Testing 
Professional Services 
Water Purchased 
Commissioners S a l a r i e s  
Depreciation 
Travel 
Interest 
Miscellaneous 
Rate Increase Fee Amortization 
Total Operating Expenses 

Test (1) 
Year 
0 

$ 43,182 
3,857 

40 $V 

$ 8,662 
2,213 

943 
4,073 
2 , 712 
-0- 
1,080 
13,863 
1,800 
2,595 
100 

2,424 
50 
-0- 

$ 40,515 

Net Income $ 6,564 

Prof orma 
Prof orma (2) Found 

Reasonable 
(416) 

$ 53,160 
3,857 

$4 
$ 9,300 

2,434 
1,037 
4,480 
2,983 
1,500 
1,550 
15,249 
1,800 
2,955 
1 , 200 
2,440 

200 
367 

$ 47,495 

$ 9,562 

40  
$ 50,704 

!$ 9,300 
2,434 
1,037 
4,480 
2,983 
1,500 
1,550 

15,249 
1,800 
2,955 
1 , 200 

367 
!$ 47,345 

$ 3,359 

'Tes t  Year Revenues and Expenses were taken from the Utility's Comparative 
Income Statement for the twelve month period ending December 31, 1979. 

2Pro Forma Revenues were the amount requested by t h e  Utility. 

3Tap on Fees should be accounted €or a s  contributions in Aid of Construction; 

4Miscellaneous Expenses were reduced back to test year as the U t i l i t y  
not as Operating Revenues. 

f a i l e d  to adequately j u s t i f y  t h e  pro P O ~ R  increase requested. 


